
MARKETVIEW

Vacancy and availabilities expected 
to increase in 2018 as new 
speculative product delivers

Nashville Industrial & Logistics, Q1 2018

INDUSTRIAL AVAILABILITIES, VACANCY INCREASE
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*Arrows indicate change from previous quarter.
Figure 1: Net Absorption, Deliveries, Vacancy Rate

Source: CBRE Research, Q1 2018. 

E-COMMERCE AND OMNICHANNEL SUPPLY CHAIN 

STRATEGIES ARE SPURRING INDUSTRIAL DEMAND

The industrial product type has become institutional 

investors’ favorite asset type at both the local and 

national level. This favorable trend is due to the rise of 

e-commerce as well as omnichannel supply chain 

strategies firms are using to respond to the changing 

“on-demand” service requirements of the consumer. 

Firms are adapting by carrying increased inventory in a 

wider scope of locations to provide efficient service, 

which is generating heavy demand for warehouse and 

distribution space in major consumer hubs. 
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Figure 3: Key Leasing Transactions

Source: CBRE Research, Q1 2018.

Source: CBRE Research, Q1 2018. 

Figure 2: Quarterly Construction Activity
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Tenant Location Size (sq. ft.) Submarket Transaction Type

Ceva Logistics 12014 Volunteer Blvd. 480,000 Elm Hill Pike/I-40 Renewal

Ceva Logistics Beckwith Farms Bldg. 9 399,000 Elm Hill Pike/I-40 New

XPO Logistics Commerce Farms V 280,000 Elm Hill Pike/I-40 New

Ceva Logistics 12002 Volunteer Blvd. 247,500 Elm Hill Pike/I-40 Renewal

Second Harvest 1962 Almaville Rd. 86,210 Interchange City New

Wayfair 323 Mason Rd. 66,493 Interchange City New

OPPORTUNIITIES ARISING FOR WAREHOUSE MODERNIZATION

A March 2018 U.S. MarketFlash report highlights the 

redevelopment opportunities for aging warehouse 

inventory not meeting modern-day logistics tenant 

requirements. The national average warehouse age is 34 

years and new product built within the last ten years 

comprises just 11% of all inventory. Another 1 billion sq. 

ft., or 10% of U.S. warehouse inventory is aged over 50 

years with clear heights under 20 feet, below modern-day 

logistics tenant requirements. Nashville’s average 

warehouse age of 29 years is five years below the U.S.’s, 

signifying tenants are more likely to find newer space in 

the Nashville market to accommodate their evolving 

needs.  

https://www.cbre.us/research-and-reports/US-MarketFlash-Warehouse-Modernization-Early-Stages


INDUSTRIAL ABSORPTION

INDUSTRIAL RENTAL RATES

INDUSTRIAL VACANCY RATES
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Figure 4: Quarterly Net Absorption

Figure 5: Asking Rental Rates by Property Type

Source: CBRE Research, Q1 2018.

Source: CBRE Research, Q1 2018.

Figure 6: Vacancy by Property Type

Source: CBRE Research, Q1 2018. 
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Source:  CBRE Research, Q1 2018.

Source:  CBRE Research, Q1 2018.

Figure 8: Annual Deliveries

Figure 7: Market Statistics

Submarket

Market 
Rentable Area

(SF)

Direct 
Vacancy Rate

(%)

Total Vacancy 
Rate
(%)

Avail. Rate
(%)

Q1 2018 Net 
Absorption 

(SF)

YTD Net 
Absorption

(SF)

Under 
Construction 

(SF)

Avg. NNN Asking 
Lease Rate
($/SF/yr)

Allied Drive/I-65 19,404,476 5.5 5.5 8.5 (3,612) (3,612) 0 6.25

CBD/Polk Avenue 14,100,148 7.1 7.1 11.0 32,000 32,000 85,500 5.24

Elm Hill Pike/I-40 33,037,517 8.1 8.2 9.4 (899) (899) 1,988,085 4.65

Interchange City 61,865,254 6.8 8.0 9.5 424,033 424,033 1,532,377 4.74

MetroCenter/Cockrill 
Bend

13,231,024 2.5 2.5 4.5 18,208 18,208 0 5.99

Northeast/I-65N
Corridor 

40,205,081 9.4 9.4 11.7 187,071 187,071 0 3.83

Warehouse/ 
Distribution

98,857,942 8.2 8.8 10.9 572,171 572,171 3,605,962 4.37

Manufacturing 68,801,289 5.6 5.7 7.4 28,212 28,212 0 4.38

R&D/Flex 11,119,138 8.9 9.2 12.0 56,148 56,418 0 8.04

NASHVILLE 181,843,500 7.2 7.6 9.6 656,801 656,801 3,605,962 4.70
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Disclaimer: Information contained herein, including projections, has been obtained from sources believed to be reliable. While we do not doubt its accuracy, 
we have not verified it and make no guarantee, warranty or representation about it. It is your responsibility to confirm independently its accuracy and completeness. 
This information is presented exclusively for use by CBRE clients and professionals and all rights to the material are reserved and cannot be reproduced without prior 
written permission of CBRE.
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